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Brazil Simplifies Foreign Exchange System 


Central States 
To Be Assisted 
President Quadros Meets with 


Governors of Guanabara. 


Sao Paulo and Rio 


President Janio Quadros and 
the governors of the states of Sao 
Paulo, Rio de Janeiro = and 


Guanabara, meeting in the city of 


came to decisions on plans 


Rio, 


of action involving a wide range | 


of subjects, including education, 


farming, natural in- 


dustrial 


resources, 


development, public 


health, electric power, airports, 
social assistance and oceanic re- 
rearch. 
Successful Meeting 
The meeting, the fourth in a 


series of conferences the President 
is holding with governors of the 
geographical 


country’s various 


regions, ended with general ex- 


pressions of satisfaction from the 
participants. Said Sao Paulo Gov- 


ernor Carvalho Pinto: “It was 
truly an unusually successful con- 
clave.” He also noted that the 


which have much in 
their 


three states, 


common, were able to air 
problems to the attentive ears of 
the President 
pledges of cooperation 


The 


Carlos 


and to receive 
his 
two 


of 
Guanabara and Celso Peganha of 


from 
Administration. other 
governors Lacerda 
Rio de Janeiro—expressed similar 


views on the meeting. 


Aid to Guanabara 

Among measures authorized by 
the President for financial aid to 
Guanabara was a 20-year loan to 
the state’s floating debt 

of Cr$5 million. Money from the 
Wheat Fund allotted to 
the state to aid in its 
for water and sanitation, 


remove 


will be 
program 
slum 


clearance, hospital re-equipment, 
flood control, penitentiary reform, | 
(See Page 2) 





Luxury Apartments in Sao Paulo SUMOC Eases 


ieee 
With a rapidly 





growing population approaching the four million 
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mark, Sao Paulo needs more and more living quarters for its in- 
habitants. The city and state, in fact, have expanded so fast in every 
sector that problems have developed in such matters as adequate edu- 


cational facilities and electric power supply. 


Action on these and 


other demands were planned by President and governors in conference. 





Brazilian Government Trade Bureau 
Is Now Under Embassy Jurisdiction 


Joao Paulo do Rio Branco 
to Direct N. Y. Office 

The Brazilian Government 
Trade Bureau in New York 
been placed under the direct juris- 
diction of the Brazilian Embassy 
in Washington. This move, which 
brings Minister Joao Paulo do Rio 
Branco to the Bureau’s director- 
ship, is in line with the Ministry 
of Foreign Affairs’ plans for re- 


has 


organizing its commercial activi- 
ties the 
changes in the administration of 
the Brazilian Government Trade 
Bureau announced in the May 
15th issue of the Brazilian Bul- 


abroad and completes 


| letin. 


Mr. Rio Branco, a Minister 
Counselor to the Brazilian 
bassy in Washington, 
Mr. Eurico Penteado, Minister for 
Economic Affairs with the Bra 
Mission to the United Na 
temporary 
Bureau 


Em 


replaces 


zilian 
tions, who served 
director of the 


while the Foreign Ministry’s ré 


as 


Trade 


organizational measures were be 
ing enacted. 
Few Changes Expected 

Director Rio Branco states that 

substantial changes will be 
made in the Trade Bureau’s ac 
tivities at the present time. How 
ever, a new Set of instructions are 
being prepared by the Foreign 

(See Page 6) 
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Import Curbs 


Instruction 208 Furthers 
Drive to Spur Trade 


and Investments 


The 
taken another important step in 
the of its 
foreign exchange system and es- 


Brazilian Government has 


direction simplifying 
tablishing a more flexible credit 
policy. 

Market 


Under new regulations set forth 


Free Transactions 

by the Superintendency of cur- 
and Credit (SUMOC) in its 
No. 208, imports of 
prime necessities into Brazil are 


rency 
Instruction 


covered by exchange purchased 
on the free market and _ the 
amount commercial banks are 


obliged to keep on deposit with the 
Bank of Brazil is reduced. 

This move, with its important 
implications to Brazil-U.S. trade, 
is a further step in the Adminis- 
tration’s endeavors to stimulate 
foreign trade, put its fiscal house 
in order and invest- 
ment in new industry. It also is in 


encourage 


line with promises made recently 
Brazil negotiated a 
billion-dollar credit pact with the 
International Monetary Fund 
the United States 


when one- 


and govern- 
ment. 

Wheat and Oil Affected 
the 
instruction 
of 


imports 


effects of 
can be 


An example of 
the 
in the 


new seen 


case items considered 


preferential (necessities 


such as wheat and petroleum). 
Under the old system, foreign ex- 
change for these commodities was 
supplied at the 200 
the dollar. 


provides that importers 


rate of cru- 


zeiros to Instruction 
208 now 
of wheat and petroleum from the 
U.S., as well as newsprint 
fertilizers, will get exchange on 


(See Page 6) 
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BRAZILIAN BI 


President Quadros Pledges Aid to Central States 


(;overnors Acree 
Vecting a Suecess 
Sanitation, Highwav. Power. 
Education and Other 


Programs Outlined 


state of Rio de Janeiro 





Rio Chemical Works 


fr 


_ -»' 





Du Pont do Brasil’s plant at Barra Mansa—near the giant Volta Re- 
dona steel mill—is one of many industries located in the booming 
northeastern part of the state of Rio de Janeiro. A subsidiary of E. I. 
du Pont de Nemours and Company of Wilmington, Delaware, the fae- 
tory has facilities for producing commercial explosives, fluorinated 
compounds and other chemical specialties. Offices are in Sao Paulo. 


e Construction of primary} Economic Development Bank for 
the 


Noois It 


rural areas. construction of Urubupunga 
power plant. 
All three states are to be bene- 


fited in general by reforms in law 


e Construction and reorganiza- 
tion of various primary and high 
| the state. 


choo! 


throughout 


¢ Completion of the University codes, by the financing of airport 


f Philosophy and consideration | ©XP@"S!on programs and by im- 

. . 1 : or) ~ ) ‘ j ale 

request for the creation of a | Provem nt In postal and tele- 
School of Agriculture. graph services. 











Pledges to Sao Paulo 
in tein ol ila Miia athe i Commercial Directory 
| several pledges in the field If you want to know who 
lucation Approval was manufactures what or who 
ed for the merging of state buys and sells certain arti- 
i ervices with those of cles mn srazil, then Cadastro 
ederal Government for as Delta may have the answer. 
et tudents. A radio wave Subtitled “Brazil. Its Indu 
va et aside for educa try and Exportation,” the 
purpose ind aid wa | Delta? nmercial Directory is 
rol he building, equi; the old st and most complete 
re} eling of schools nnual publication in Brazil 
ther items affecting in its field. In the 2,500 pages 
e were of it four volumes, the 
. eatiol f a task force te names and adresses of over 
’ ition f ientif 80,000 sSrazilian firms are 
listed vith information on 
° tance heater ind | thei products, branches, 
agents and capital. The 1961 
P os editior may be obtained for 
- : ; fi. ' : $16.00 from Albeisa do Brasil 
Ltda., Rua B. de Itapetininga 
225, Sao Paulo, Brazil. 
‘ ne 








NEWS BRIEHY 


state will request a 
$63.7 million loan from the Inte: 
lon 


use in agricultural development, 


Sao Paulo 


American Development Bank 
power projects, financing for sales 
of producer goods and building of 
housing developments. 
* 
Caterpillar do Brasil S.A. has in 
creased its capital from Cr$340 
million to Cr$1.4 billion. 
oe 

Quadros had 
to take 
toward establishing an agency it 


New York. 


President directed 


the Bank of Brazii Steps 


e 
The state of Guanabara has signed 
the Federal 
the latter 
million for 


an agreement with 
by which 


Cr$3o0 


vyovernment 


will put up 
slum clearance. 

* 
The “Miss Brazil” is 
Gerais candidate Senhorita 
Maria Roca Abelhar. 
& 
meetings of 


Minas 
Stael 


new 


At the the 
board of directors of the Interna- 
Coffee 
Brazil’s 


recent 
tional Agreement in Rio, 


new coffee quota was 


fixed at 4.3 million bags for the 
next three months. 

+ 
A presidential task force is work- 
ing out plans for a Brazilian In- 
formation Agency that will pool 
news material and service news 
papers and other periodicals. 

* 
The President has signed a decree 
National Assistance 
to Inventors (SENAIN). 

* 

Fendt do Brasil should begin ope 
October 
production of 300 25-hp tractors 


creating a 
Service 


ating in with an initial 
per month. The company will re 
ceive equipment from West Ge) 


many and its production will have 


a 70 per cent national index. 

e 
The Chamber of Deputies ha 
approved a measure that wi 


exempt equipment for the manu 


facture of agricultural tracto1 


from import and excise taxes. 


+ 
Brazil becomes the first Latin 
American country to sign an 
agreement with EURATOM for 


the development of atomic energy 
for peaceful ends. 





Brazil’s 


Cent 
to Get Diesel Units 
Export-Import Bank Loan 


Finances Purchase 


from Budd Co. 


Brazilian railroad network, 
Federal, S.A. 


The 
Rede 
has completed arrangements with 
The Export-Import 
credits of $4 


Ferroviaria 


Bank for 


million to 


the purchase of new 
The loan was made to Brazil by 
the Export-Import Bank under an 
agreement authorized several 
years apo. 
Self-Propelled Cars 

The allotted funds will be used 
for the purchase of 23 stainless- 
steel rail Diesel cars to be built 


These 
proved 


Budd 
self-propelled 


by The Company. 


cars have 


successful in operation on United | 
particularly the | 


carriers, 
Maine 

Engineering on the 
started and construction in Budd’s 
Red Philadelphia 


will commence in October. Deliver 


States 
Railroad. 


23 cars 


Boston and 


Lion plant in 
ies will begin by mid-1962 

The 
built in two different 
will be 85-foot 


categories. 
Four broad- 
gauge 
passenger 


long, 
which two will be 
with 


units of 
coaches 
and two all-passenger 
They will operate on the Central 
do Brasil Railroad. 

The 
61'2-foot long units built to oper- 


remaining 19 cars will be 


ate on meter-gauge 
gauye 
coaches 


these narrower cars, 


will be with 
buffets 


equipment. 


passenger 
and eleven all-passenger 
They will operate over 
gauge 
systems in R. F. F.’s network in 
the states of Rio de Janeiro, Minas 
Catarina, 
do Sul and 


the various meter- railway 


Gerais, Parana, Santa 
Sao Paulo, Rio Grande 
Mato-Grosso. 

All 28 cars will be shipped from 
Philadelphia; 13 to Rio de Janeiro 


and 10 to Santos. 


Another Contract 
division is 


Budd's 


working on 


railway 
another’ Brazilian 
railroad contract. Provided for 
the same arrange- 
ment with al Import 
Bank as for the 23 Rede Ferrovia- 


Federal S. A. cars, the order 


under credit 


Export 


rla 


Railroads 


‘al do Brasil 


finance 
equipment. | 


has 


air-conditioned cars will be | 


buffets | 


coaches. | 
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oak 


When it arrives at its destination, this all-stainless-steel, self-propelled Diesel car will be put in service 


on the 


contract with the Brazilian 


Central do Brasil Railroad. 


railway 


The Budd Company is making this equipment under a $4 


network, 





sets (206 


truck 


units) 
frames 


105 car 
meter-gauge rail 
brakes in’ knockdown 
the Estrada de Ferro 
Sorocabana railroad. Value of the 


is for 
and dise 
form for 


contract exceeds one-million. Ship- 


ments are currently being made 


/and will be completed in 1961. 


track. Of 
eight | 


Brazilian Licensee 
Budd's 
MAFERSA, 
103 
which 


Srazilian Licensee, 
has begun to build the 
main-line 


these 


cars 
206 


steel 


meter-gaugye 
will 
trucks. The 
equipment 


operate on 

new, stainless 
sleepers, 
kitchen- 
Con- 


will include 
lounge coaches, 


baggage 


coaches, 


diners and cars. 


| struction is expected to be com- 


pleted in 1962 
MAFERSA is also currently build- 
ing under a Budd license 23 broad- 
gauge 
lounge coaches, and kitchen-diners 
for the Estrada de Ferro Ara- 
railroad. These cars will 
1961. 
According to the 
their 
six of 


main-line cars coaches, 


raquara 
be delivered in 

Budd 
stainless-steel 
the rail 
operating over 


Com- 
pany, 210 of 
including 
units, 
railways at the present 


cars, 
diese] are 
Brazilian 
time. 


|} of SUDENE 


Fur aude a 


With U.S. ‘eid in 





SUDENE Head Seeking 


for Northeast Project 


Aid 


The use of surplus United 
States food to help finance the 
migration of more than 100,000 
from the drought 
of Brazil’s Northeast to adjacent 
humid regions 
Washington this 
SUDENE Director 
and U. S. 


persons area 


was discussed in 
past week by 
Celso Furtado 


government officials. 


To Aid Northeast 
The 
upon 
States, major 
tion to President Quadros’ 
northeastern 


Program 

reportedly looked 
the United 
contribu- 


plan, 
favorably by 
will be a 
crash 
program for Brazil 
The 
droughts 


region, with its periodic 


and low per-capita ir 


been of considerabl 
the 


some 


come, has 


concern to Brazilian govern 
ment for time and its de 
termination to do something about 
the problems led to the creatior 


Northeast Deve 


Place Big Car Order in U.S. 


‘Diesel Ties on Its Way to Buatl: 





million 


Rede Ferroviaria Federal S. A. 


‘ation Plan 





s Mier 


Washington 








SUDENE Director Celso Furtado 





Superintendency. (See 
Bulletin of July 1st.) 
dynamic 
Furtado, 


opment 
Brazilian 

SUDENE’s 
head, Celso 


been the 


young 
who has 
force behind an extreme- 


y enterprising program of. Irri- 


(See Page 7) 
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Rubber Industry Hard Put to Keep Pace t with Economy 


Proocram Planned 
Increase Output 


Brazil, Onee Rubber Supplier 


the World. Now Has to 


lrapart Large Amounts 


Brazil’s Tire Industry Grows 





Companhia Goodyear do Brasil’s factory in Sao Paulo, which originally 
opened in 1939 on a small portion of the land it occupies today, has 


Industry Needs Rubber expanded many times to 


meet 
passenger and agricultural tires. 


Brazil's 
Increased industrial consumption of 


growing demand for truck, 


rubber has precipitated a drive to increase its cultivation. 


§.000 tons had to be imported in 
, % er to satisfy the industry’s re 
“ rements. 
taker Recovered Rubber 
Abt he amount of recovered rub 
! el increasing, thus helping to 
ent 1 atisfy the growing demand for 
that raw material, although the 
t ntity recovered only amounts 
I } n annual average of 15 pet 
(21,600) cent of the total consumption, 
ae vhich in 1960 had reached 72,000 
} t The importation of syntheti 
ibber, which up to 1958 (2,000 
cal | te ) was proportionally quite 
p le (about 4 per cent of total 
vhicl msumption), had risen to 16,000 
{ in 1960, corresponding to 
> ne? cent of domestik 
tablishment, within the 
ear future, of two synthetic rub 
nts in Brazil should help 
| — BRAZIL: PRODUCTION, IMPORTATION AND CONSUMPTION 
OF NATURAL AND SYNTHETIC RUBBER — 1951-1956 
Unit: tons) 
PRODUCTION AND IMPORTS 

NATURAL RUBBER Imported CON- 
Produc Recovered Synthetic GRAND SUMP- 
YEAR tion Import Tota Rubber Rubber? TOTAL TION 


» R2e 


27 B/¢ 
AC he 
+ ) 
ot + 
+ 
ATA 
+/4 


5, and if the out- 
put of natural rubber 


to reduce import 
increases 
W ith 


that 


n accordance expectations, 


t is possible somewhere be- 


tween 1963 and 1965 the country 
vill become self-sufficient with re 
reard to this strategic raw mate- 


unless output keeps pace 


increasing demand, Bra- 
zil will again have to resort to 
imports to satisfy its require- 
ments 


Expected Production 


The Development Council’s es- 


timate relating to natural rubber 
yutput for period 1961-1970 (see 
TABLE II), comes very close to 


that of the 


the Economik 


Superintendency of 
Valorization of the 


Amazon Region. Both estimates 
re based on maintenance of the 
present production level of natu- 
ral rubber (22,000 tons), plus 


that to be 


i! d new 


existing 
Fordlan- 
as well as other 
under way. The 


produced by 
cultivations at 
dia and Belterra, 
plantations now 


estimates relating to output of 


nthetic rubber are based on ex- 
pected production, as from 1962 
of the Petrobra synthetic rubber 
plant in the state of Rio, and as 
from 1963, of the second plant 
being constructed in Pernambuco. 

The Petrobra plant, which 
plans to reach a maximum output 
of 40,000 tons in 1965, is expected 


produce around 25,000 tons in 


1962. It w produce synthetic 
rubbe ising by-products from 
the petrochemical industry as 
raw material. The Pernambuco 
plant, to be known as “COPER 


Bo”, will produce synthetic rubber 
This 
plant should begin production in 
1963, initial 


based on industrial alcohol. 


with an output of 
19,800 tons, to be in- 
until 


around 
reaching 
capacity of 30,000 


ABLE II). 


creased gradually 
its nominal 


tons in 1970 (see 


Consumption 
By adding to the output of na- 


tural and synthetic rubber the 


amount recovered, we arrive at 
the total 


is then compared 


domestic supply, which 


with the esti- 


mated consumption in order to 
amount to be im 
expected that 
during the 


will require 


ascertain the 
ported. It is 


ber imports 


rub- 
current 
US$24 
exchange, dropping to 
half as next 
provided the Petrobras synthetic 


year about 
million in 
about much year, 
rubber plant fulfills its program. 
In 1965 it will probably be neces- 
sary to spend only about US$950,- 
000 on rubber but start- 
ing in 1966 imports are expected 


imports, 


year to 
US$23 


to increase from year, 


around million 


1970. 


reaching 
again by 

Production of 
inner 


rubber tires and 
Brazil increased 
1956 to 1960. The 
trucks and 
followed the 
that is, it doubled 
luring that period. 
plies to 


tubes in 
threefold from 
output of tires for 
buses, for example, 
general trend, 
This also ap- 


production of tires for 


passenger cars and_ industrial 
vehicles, but the output for small 
delivery trucks and_ station- 


Wagons increased 160 per cent. 
Noteworthy is the 
put of 


which, 


increase in out- 
tires for motor 
from 1,000 in 1957, 


1958, 


scooters, 
reached 
dropped to 45,000 
and then climbed to 78,000 


54,690 in 
in 1959 
in 1960. 
Bievele 

The output of 
tubes for 


Tires 
inner 
curi- 


tires and 
reveals a 
fluctuates 
from year 


bicycles 
ous fact: it consider- 
Although 
Eco- 
nomica’s analysis covers only five 
vears, the 


ably to year. 


the period of Conjuntura 
and relative 
figures covering output suggest a 
fact 
industries 


absolute 


common to 
with a 


technological 
high 
Out 

exceeds the de- 


modern 
mechanical productive level. 
put sometimes 
mand, resulting in excessive 
reduction 


state of 


tocks and consequent 


I! 


production until a 


equilibrium is reached between 


the supply and demand. 











Capital Investment 

The principal enterprises of the 
rubber industry mobilized a total 
of Cr$5.970,000,000 in 1959, of 
which Cr$3,545,000,000 or 59 per 
from outside sources. 
New capital amounted to Cr$1,- 
of 
over-all resources and 45 per cent 
if external resources, and the re 
maining Cr$1,940,000,000 refer to 


ent, came 


605,000,000, being 27 per cent 


increased liabilities. 

Expansion in capacity of out- 
measured by 
in new 


put in 1959 can be 
the 
fixed assets, which absorbed Cr$- 
» 771,000,000, 16 of 


the total applied resources. 


substantial increase 


or per cent 


Tires and Innertubes 


The tire and innertube branch 
rresponds to mere than 90 per 
cent of the over-all capital of the 


entire rubber industry. The fixed 


assets represent between 38 and 
39 per cent of the total invest- 
ments of that branch, and those 


of others corresponds to between 
5 and 36 per cent. 

SJetween 1958 and 1959, the pro- 
portion of gross investments in- 
creased from 68.7 to 69.6 per cent 
of total 
vestments increased from 58.5 to 
59.1 cent. Although the 
creases are relatively small, they 
mentioning, for they 
outside 
when 


investments, and net in- 


per in- 


are worth 


reduction in in- 
at 


enterprises in other sectors show 


indicate 


debtedness a time most 


an opposite trend. 


Profits High 


Profit in the rubber in- 
dustry remained high in 1959. In 
the tubes branch a new 


record was reached 


rates 


tire and 
18.5 per cent 
on the nominal capital in 1959, as 


As Trees Mature, the Latex Is Tapped 
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The six to nine-year-old rubber trees at the left are ready to be tapped for the first time. These trees 
have been scientifically bred for speed of maturation, high vield and resistanee to disease. Hevea bra- 
siliensis, the commercially most important rubber tree, is a native of the Amazon valley and attains a 


height of 100 feet or more and a 


maximum amount of latex without 


injuring the tree. 





against 41.1 per cent in 1958. 
The other sectors of the rubber 
slight de- 
but 
so they reached 16.4 per cent on 
18.4 cent 
and 


industry registered a 


crease in profit ratios, even 
gross investments, 
net 
cent on nominal capital. 


per 


on investments 28.3 per 


Taking the rubber industry as 


a whole, the percentage of dis- 


tributed profits was lower in 1959 


than in 1958, which indicates that 
a larger portion was withheld for 
reinvestment. In the 
case of the tire and tubes 
try, retained profits in 1959 rep- 
resented 68.8 per cent as against 


particular 
indus 


11 — BRAZIL: ESTIMATE OF OUTPUT AND CONSUMPTION OF NATURAL 
AND SYNTHETIC RUBBER FOR PERIOD 1951-1970 
(Unit: tons) 





RUBBER OUTPUT DEFICIT 
SYNTHETIC 
RUBBER? Recov- CON- US$ 
YEAR NATURAL Petro- Coper- ered Total SUMP- Tons 1000° 
RUBBER' bras bo Rubber TION 
1961 24,200 11,130 35,330 74,200 38,870 23,944 
1962 24,300 25,000 12,165 61,465 81,100 19635 12,095 
1963 24,700 31,500 19,800 13,290 89,290 88,600 
1964 25,200 36,000 21,200 14520 96,920 96,800 
1965 25,800 40,000 22,600 15,855 104,255 105,700 1,445 890 
1966 26,300 40,000 24,800 17,340 108440 115600 7,160 4,411 
1967 28,100 40,000 26,000 18945 113,045 126,300 13,255 8165 
1968 29,600 40,000 27,600 20,700 117,900 138,000 20,100 12,382 
1969 31,100 40,000 29,000 22,605 122,705 150,700 27,995 17,245 
1970 33,200 40,000 30,000 24,705 127,905 164,700 36,795 22,666 
Estimate of the Development Council. Includes natural cultivated rubber, in ae- 


cordance with planting programs known up to 1959 


Estimate according to present state of the 


On basis of 15° (average 


Conjuntura Economica estimates 
Calculated at price of natural rubber, Neu 





for period 1956-60) 


projects. 
of total « onsumption 


} ork Exc ha nge 


52 per cent in 1958, while unde) 
other rubber industries, although 
the actual rate was higher, there 
was a drop of from &4.4 per cent 
in 1958 to 83.8 per cent in 1959. 

But how did the pioneer rubber 
develop this 


producing nation 


shortage of supply? 


Rubber’s Boom Era 


In 1853, approximately five mil- 


lion pounds of rubber were ex- 
ported from Brazil by way of 
Para. The period from 1890 to 


South 
American rubber. Brazil alone ex 
ported 32,000 tons in 1903, while 


1914 was the boom era in 


had been only 


15 years earlie! 


world production 


29,000 tons just 

A startling course of inflation 
and deflation expanded the popu- 
lation of 
the state of Para, from 97,000 in 
1900 to 236,000 in 1920, while the 
river town 


formerly sleepy 


Manaus, in the center of the Ama- 


zon river valley almost a thou 
sand miles up river from the 
coast, became the second wild 


rubber capital of the world. The 
entire labor force of the Amazon 
valley and as much more as could 
be brought in from other parts o 
Brazil busied themselves with rub 
ber tapping. At this time rubbe1 
was the most profitable extractive 
activity in the country. 
1920 world production of 
totaled 304,816 tons, to 
which Brazil contributed only 


By 
rubber 


Belem, capital city of 


ol 


girth of some 16 feet. It is tapped just deep enough to obtain the 





790 Oriental rubber 
counted for 9 
production in 


Peru provided 


tons. ac- 


per cent of world 
1927; Brazil and 
the remaining 10 
per cent. 

if 


rubber 


of Brazil’s 
He veda 
siliensis, had not been smuggled 


Perhaps, seeds 


native tree, bra- 
out of the country and germinated 
England, Brazil would 
still hold a monopoly on rubber 
production. Those first 
planted in Ceylon, later 
widely distributed throughout the 
suitable rubber-growing areas of 
the Orient. 


in today 
seeds, 
were 


Expansion Program 


But rather than lament 


what is past, the Brazilian gov- 


over 


ernment is now preparing an 
enterprising program to foment 
production of both natural and 


synthetic rubber. 
This 


taken to increase supplies so as 


action is not only being 
to meet the requirements of Bra- 
zil’s expanding industries, but is 
in with the nation’s over-all 
Both 
the Amazon region, where proj- 


tied 


economic and social plans. 
ects are under way for spurring 
natural rubber 
the Northeast, synthetic 


rubber plants are being built, have 


production, and 


where 


low standards of living in compari- 
son to other parts of the country 
al d 


the jobs that would be created by 


would benefit greatly from 


the planned developments. 
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Authorization of Imports 
Rise in Cost of Living 
Trade Bure: 
roidie puireau 
Director's Careet ent tne ! 1949 ; He attained the diplomatic rank of 
ym ft Ministe March, 1960. 
secretal i! Bort ! Pelota . tate of Rio 
‘ ne Grande Sul, in 1922, Mr. Rio 
H I Bi ece ed ni highe. educa 
riet tion 1 French, Brazilian and 
(meri ! Univer ties. He holds 
é M. A Economic 


| Campinas, 


| Usiminas has 


\E W . b iE 

a 4 \ RIE KN 

\ task force is studying the ele 
tric power situation in the cen 
tral-southern regions of 
and the construction necessary to 
meet power demands in the next 
ten years. Priority was given to 


building of the Estreito Powe) 
Plant in Rio Grande do Sul with 
capacity of around one = millio: 
horsepower. When completed and 
connected to Guanabara, powe1 
needs in Rio are expected to be 
j}met until 1968. 
Plans are being drawn up for the 
organization of an Export Bank 
to enable Brazilian manufacture) 
to concede credit terms to fo 
eign purchasers and compete in 
the domestic market with foreign 
suppliers of products having a 
national similar. 

* 
Guanabara’s Governo) Carlos 
Lacerda has announced plans to 
replace the micro-omnibuses and 
street cars in the southern part of 
Rio with electric buses. 

o 


The Western Telegraph Co. will 


| install stations in Belo Horizonte, 


Joao Pessoa, Campina Grande, 


Curitiba, Paranagua 
and Pelotas. 
e 


signed a Cr$300 


| million contract with Monag 8S. A 


for the construction and assem 
bling of a coke box equipped with 
two complete furnace units cap 
able of producing 1,400 tons of 
coke per day. 


Three Brazilian Airlines 


Will Pool Their Routes 


Brazil’s three international air- 
lines recently announced that they 
had formed a pool for routes and 
maintenance. 

The pool was proposed by Presi- 
dent Janio Quadros for reasons 
involved 
are Varig, which flies to New 
York; Real Aerovias 
which flies to 


of economy. The lines 
Brasilia, 
Tokyo via Los 
Angeles and Honolulu; and Pan 
Air do Brasil, which flies to West- 
ern European and Middle Eastern 
capitals. 

Varig recently bought control 
of Real’s international line. Pan 


American Airways retains 30 per 
cent of the stock in Pan Air do 
Brasil. 
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suerdieck’s Cigars 
Sold to the World 





W ell Known in Brazil. Bahia 
Firm Has Now Commenced 
Exporting to U.S.A, 


The world’s largest manufac- 


iver of handmade cigars is lo 
1 in the city of Salvador, 
Bahia. Owned by Suerdieck S. A., 


currently producing 12 mil- 


cigars a month and has ¢a-: 


acity for an output of at least 


() pel cent more. 


Founded by Immigrants 


The founding of the company 


n 1905 by two German immi- 


Augusto and Fernando 


typical 


success 


those of 


Suerdieck, is a 


Brazil where 


tory In 
foreign birth have always found 
place to put their skills to 
vork 


The Suerdieck brothers started 


to business exporting Brazilian 
eaf tobacco, began manufactur- 
cigars a year later. The com- 


any now has three factories and 
some 3,500 workers. 

most of the 
is consumed in Bra 


\]though Suer- 
lieck output 

the firm has been exporting 
around five million of its best 


ars to such countries as the 
Netherlands, Germany, Denmark, 
] 


Portugal, 


Belgium, 


Switzerland, Sweden, 
Norway and 


result 


Iceland, 
Argentina. Recently, as a 
f the Cuban crisis, U.S. importers 
have turned their attention to 
Brazil for its quality tobacco prod- 
ts. Suerdieck, for one, is taking 
lvantage of this opportunity and 
hipping thousands of its dark 
vars to the United States. Made 


BRAZILIAN 


Large Tobacco Fields 


; f 





Suerdieck’s “shade-grown” 
co is cultivated under translucent 
canopies (above). 
(right), a field of this especially 
mild tobacco leaf looks like a 
giant white sheet spread out on 
the ground. The company’s three 


factories (one shown below) pro- | 


duce 12 million cigars per month, 


From the air 


BULLETIN 


tobac- 


employ more than 3,500 workers. | 





of Bahia tobacco, they are ac- 


knowledged by many experts as 
among the world’s best. 
Although this is the only type 
exported to the United States at 
Suerdieck 


people make more than 200 dif- 


the present time, the 


ferent kinds of cigars to accomo- 


date the varied tastes of Brazilian | 


and European consumers. 
The company, through its sub- 
Fuma- 


sidiary, Agro-Comercial 


geira S. A., owns the only speci- 
alized plantation for the raising 
of “shade-grown” tobacco in Bra- 


zil. Using the same method as 


employed sucessfully in parts of 








| with Suerdieck S. A. 


| outline his 
| Northeast can 


| Plan, as 
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Supply Cigar Factory 








)- 


Connecticut for growing the t 
bacco leaf under cloth 


Suerdieck has come up witha high 


canoples, 
quality product. It has, in fact, 
eliminated the need for the com 
pany half million 
dollars worth of certain Americat 
formerly 


to import a 
and Sumatra _ tobaccos 
used. 
Other companies associated 
are Expo! 
tadora de Fumos Suerdieck S. A., 


which handles the exportation of 


leaf 
Ltda., 


cigar boxes. 


tobaccos, and Esperanca 


manufacturer of cedar 

Further expansion plans of Su- 
erdieck, as well as those of other 
Brazilian companies, with respect 
to the U 
a great extent on what the Ameri- 


.5S. market will depend to 


can government does about import 
duties, which make it very diffi- 
cult for Brazil to compete with 
such countries as Cuba and the 
Philippines. 








Furtado 


(From Page 3) 

gation, land reform and industrial 
development, came to the U.S. to 
ideas of how the 
best be assisted 

With its multitudinous 
lems, the Northeast 
worked out by 


prob 
Developme: t 
finally 
Senhor Furtado, calls for an ir 
vestment of 238 billion ecruzeiros 

about $1 billion 
aims at changing 


over the next 
five years. It 
the whole economic and 
structure of the area. 
Celso Furtado’s visit is expecte 
to clarify the possibilities for 


soclal 


| specific action on the part of the 


United States. About $34 million 
from the proceeds of the U.S. 
loan of wheat to Brazil, under 
Public Law 480, has been already 
earmarked for the Northeast by 
New 


large 


the Brazilian government. 


plans eall for additional 
food deliveries. 

In the case of the proposed mi- 
grations, 
Mr. Furtado’s favorite 
United States food 
directly and through 


reported to be one of 
projects, 
supplies 
sale—may 
provide subsistence for the 25,000 
families involved while they are 
being moved in the next five 
years, pay the wages of workers 
on roads required for the mass 
move and assure the migrants of 
sustenance during the settling 


period. 
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OPPORTUNITIES” 


for American firms 


The Brazilian Government Trade Bureau also accepts adver- 


tisements from U.S. firms wishing to reach interested parties 


in Brazil in its monthly 


*“BOLETIM AMERICANO”, 


in Portu- 


guese, widely distributed in Brazil. U.S. firms wishing to import 


Brazilian 


products 


and desiring to use these facilities are 


invited to write to: Brazilian Government Trade Bureau, 551 


Fifth 


JUTE 


BRAZILIAN CIGARETTES 


S 


REPRESENTATIVES 


REAL ESTATE 





Avenue, New York, New York. 


PLANTATION 


MISCELLANEOUS 


LAW FIRM 


BROKER 


Would You Like to Receive 
The ‘Brazilian Bulletin’? 

The Brazilian Bulletin is 
published twice a month by 
the Brazilian Government 
Trade Bureau in New York. 
It is sent without charge to 
interested in 
3razil economically and cul- 
turally. If you wish 
name added to the mailing 
list please write to the Bra- 
zilian Government Trade Bu- 
reau in New York, 551 Fifth 
Avenue, New York 17, New 
York. 


those who are 


your 
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P , 
businessmen in Brazil. 
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e, New York 17, N.Y. 
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